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Basis of Accounting and Accounting Policies.






The consolidated financial statements of Lee Swee Kiat Group Berhad and its subsidiaries (“LSKG Group”) are prepared based on the assumption that the acquisition of Lee Swee Kiat Holdings Sdn Bhd was completed on 30 June 2004.

The accounting policies adopted in the preparation of the financial statements included in this report are consistent with those normally adopted in the preparation of the financial statements of Lee Swee Kiat Holdings Sdn Bhd and all of its subsidiaries (“LSKH Group”), and comply with applicable approved accounting standards issued or adopted by the Malaysian Accounting Standards Board (“MASB”).

No comparative figures for preceding year corresponding quarter or period are available as this is the first reporting quarter.  

This interim financial report should be read in conjunction with the Explanatory Statement to the shareholders and scheme creditors and circular to shareholders of Long Huat Group Berhad (“LHGB”) dated 22 December 2003.

2.
Qualification of Audit Report on Financial Statements.


The financial statements of LSKH Group for the financial year ended 31 December 2003 have been reported without any audit qualification.

3.
Seasonal or Cyclical Factors

The business activities of the Group are not significantly affected by seasonal and cyclical factors.

4.
Unusual Items Affecting the Assets, Liabilities, Equity, Net Income or    

Cash Flows

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows of the Group for the period under review. 

5.
Material changes in estimates
There were no material changes in estimates for the period under review.

6.
Issuance and Repayment of Debt and Equity Securities


The following securities are issued pursuant to the Restructuring Scheme.

(a) Issuance of 138,000,000 new ordinary shares of RM0.50 each in LSKG (“LSKG Shares”) on 11 June 2004 pursuant to acquisition of LSKH Group.

(b) Issuance of 1,867,200 new LSKG Shares on 22 July 2004 pursuant to the capital reduction and consolidation and shareholders scheme of LHGB;

(c) Issuance of 27,948,500 new LSKG shares on 22 July 2004 to scheme creditors pursuant to debt settlement.

(d) The issued and paid up share capital of LSKG as at the date of this report is 167,815,704 ordinary shares of RM0.50 each. 

7.
Dividend 

LSKG has not declared or paid any dividends in respect of the financial period under review.

8.
Segmental Information for the Financial Period Ended 30 September 2004


No segmental information is presented, as LSKG is principally involved in the foam, laminated foam, mattress and its related products.

9.
Valuation of Property, Plant & Equipment

All assets under the Group have not been revalued and are carried at historical cost.

10.
Significant Subsequent Events

Save for the Restructuring Scheme as described in Note 8 in Part B, there were no significant events subsequent to the date of this report which will significantly affect the content of this report

11.
Effect of Changes in the Composition of the Group


There is no changes to the composition of the group except the completion of the Restructuring Scheme as per note 8 in Part B.

12.
Contingent Liabilities 

As at the date of this announcement, the directors of the Group are not aware of any contingent liabilities, which upon becoming enforceable may have a material impact of the financial position of the Group.
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